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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Davis Citizens’ Coalition Against Violence

We have audited the accompanying consolidated statements of financial position of Davis Citizens’ Coalition
Against Violence (a nonprofit organization) and subsidiary as of June 30, 2011 and 2010 and the related
consolidated statements of activities, functional expenses, and cash flows for the years then ended. These
consolidated financial statements are the responsibility of the Organization’s management. Our responsibility is to
express an opinion on these consolidated financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the consolidated
financial statements. An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation. We believe that our audits
provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
financial position of Davis Citizens’ Coalition Against Violence and its subsidiary as of June 30, 2011 and 2010,
and the changes in their net assets and their cash flows for the years then ended in conformity with accounting
principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated December 8, 2011 on our
consideration of Davis Citizens’ Coalition Against Violenee’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be considered in assessing the results of our audit.

)lemmaan, \érce ¢ C@f“p’:fua?\PC

Salt Lake City, Utah
December 8, 2011

3115 East Lion Lane, Suite 220 « Salt Lake City, Utah 84121 « (801) 733-5055 » Fax (801) 733-6783
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DAVIS CITIZENS’ COALITION AGAINST VIOLENCE

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
JUNE 30, 2011 AND 2010

ASSETS

Cash and cash equivalents, current use

Government grants receivable

Contributions receivable

Gift card inventory

Cash and cash equivalents restricted to long-term use

Land, buildings and equipment, at cost, less
accumulated depreciation of $592.428 and
$544,854 in 2011 and 2010, respectively

Total Assets

LIABILITIES AND NET ASSETS
Liabilities:
Accounts payable

Accrued payroll and related liabilities
Other current liabilities

Total liabilities

Net Assets:
Unrestricted
Temporarily restricted

Total net assets

Total Liabilities and Net Assets

2011

$ 176,366
76,032
102,532
1,438

82,400

2,045,327

S 2,484,095

$ 7,334
36,245

3,500

47,079

1,852,084

584,932

2,437,016

$§ 2,484,095

The accompanying notes are an integral
part of the consolidated financial statements.

2010

$ 138,119
91,307
98,724

1,120
80,000

2,102,657

$§ 2511927

$ 7,165
25,066

2,250

34,481
1,898,722
578,724

2,477,446

$ 2511927
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DAVIS CITIZENS’ COALITION AGAINST VIOLENCE
CONSOLIDATED STATEMENTS OF ACTIVITIES
FOR THE YEARS ENDED JUNE 30, 2011 AND 2010

Changes in Unrestricted Net Assets:
Revenues, Gains and Other Support
Private and community support
Government grants:
Federal
State and other
Special events, net of direct costs of $24,063 and $21,788
for 2011 and 2010, respectively
Rent revenue
Other revenues
Interest income
(Loss) on disposition of assets

Total unrestricted revenues and gains

Net assets released from restriction (note 7):
Satisfaction of program and time restrictions

Total unrestricted revenues, gains and other support
Expenses
Program Services
Victim advocacy — transitional housing
Victim advocacy — shelter
Victim advocacy — protective orders
Total program services
Supporting Services
Management and general
Fundraising
Total supporting services

Total expenses

(Decrease) in unrestricted net assets

Continued - next page

2011

$ 95,429

405,220
79,221

87,394
24,359

1,250
246

(671)

692,448

112,324

804,772

116,508
483,736

108,089
708,333
113,546

29,531
143,077

851.410

(46.638)

The accompanying notes are an integral
part of the consolidated financial statements.
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2010

$ 85,524

392,555
90,624

78,863
20,590

1,260
473

669,889

107,211

777,100

126,246
471,185
112,097
709,528
102,756

34,980
137.736

347,264

(70,164)
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DAVIS CITIZENS’ COALITION AGAINST VIOLENCE
CONSOLIDATED STATEMENTS OF ACTIVITIES
FOR THE YEARS ENDED JUNE 30, 2011 AND 2010

Continued from prior page -
2011

Changes in Temporarily Restricted Net Assets:
Revenues and Support
Private and community support 118.532

Net assets released from restriction (note 7):

Satisfaction of program and time restrictions (112,324)
Increase (decrease) in temporarily restricted net assets 6,208
(Decrease) in net assets (40.430)
Net assets, beginning of year 2,477,446
Net assets, end of year § 2,437,016

The accompanying notes are an integral
part of the consolidated financial statements.
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2010

100,424

(107.211)

(6,787)

(76.951)
2,554,397

$ 2477446
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DAVIS CITIZENS’ COALITION AGAINST VIOLENCE
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2011 AND 2010

2011
Cash Flows From Operating Activities:
Change in net assets $ (40,430)
Adjustments to reconcile change in net assets to net cash
provided by operating activities:
Depreciation 64,109
Contributions restricted to investment in equipment (10,000)
Contributed property --
Loss on disposition of equipment 671
(Increase) decrease in assets:
Government receivables 15,275
Contributions receivable (3.808)
Gift card inventory (318)
Increase (decrease) in liabilities:
Accounts payable 169
Accrued payroll and related liabilities 11,179

Other current liabilities
Net cash provided by operating activities

Cash Flows From Investing Activities:

1,250

38,097

Purchase of equipment (7,450)
Net cash (used in) investing activities (7,450)

Cash Flows From Financing Activities:
Contributions restricted to investment in equipment

Net cash provided by financing activities
Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents, beginning of year

10,000

10,000

40,647

218,119

Cash and cash equivalents, end of year $ 258,766
Reconciliation of cash and cash equivalents:
Cash and cash equivalents, current use $ 176,366
Cash and cash equivalents restricted to long-term use 82,400
Cash and cash equivalents, end of year § 258,766

Continued - next page

The accompanying notes are an integral
part of the consolidated financial statements.
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2010

$  (76,951)

63,838
(2,500)
27,558

6,787
100

4,845
(15,552)
(958)

7.167

(13.869)
(13.869)
(6,702)
224.821
$ 218,119
$ 138,119
80.000
$ 218,119
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DAVIS CITIZENS’ COALITION AGAINST VIOLENCE
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2011 AND 2010

Continued from prior page -

Supplemental Disclosure of Cash Flow Information:
Non-cash transactions

During the year ended June 30, 2011, the Coalition received contributed supplies and legal services, valued at
$10,490 and $6,000, respectively.

During the year ended June 30, 2010, the Coalition received contributed supplies and labor, valued at $2,500, for
building improvements.

The accompanying notes are an integral
part of the consolidated financial statements.

8



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
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DAVIS CITIZENS’ COALITION AGAINST VIOLENCE
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

SUMMARY OF ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

A.

Organization

Davis Citizens’ Coalition Against Violence (the Coalition) was established in 1994 as a Utah non-
profit organization for the purpose of constructing and maintaining a shelter where victims of domestic
violence can go for safety and counseling, and to establish a program for the advocacy of victims of
domestic violence.

In 2004, the Coalition established and became a member with a 100% interest in Safe Harbor
Transitional Housing, LLC, a newly organized limited liability company (LLC). The purpose of the
LLC is to provide a transitional housing complex for victims of domestic violence. The transitional
housing is a long-term option to provide the safety and security necessary to help rebuild the lives of
women and children after leaving abusive relationships.

The Coalition is supported primarily through government grants and public contributions.

Significant Accounting Policies

Principles of Consolidation

The consolidated financial statements include the accounts and operations of Davis Citizens® Coalition
Against Violence and Safe Harbor Transitional Housing, LLC (a wholly-owned subsidiary). All
material inter-company accounts and transactions have been eliminated.

Preparation of Financial Statements

The consolidated financial statements have been stated on the accrual basis of accounting and in
conformity with generally accepted accounting principles and financial reporting standards applicable
to non-profit organizations. The Coalition is required to report information regarding its financial
position and activities according to three classes of net assets: unrestricted, temporarily restricted, and
permanently restricted. In addition, the Coalition is required to present a statement of cash flows.

Cash and Cash Equivalents

For purposes of reporting cash flows, cash and cash equivalents are defined as cash on hand, checking
and savings accounts and highly liquid investments with original maturities of three months or less.

Land, Buildings and Equipment

The Coalition generally capitalizes all expenditures for land, buildings and equipment which have a
cost of $1,000 or more and an estimated useful life of at least one year. Significant replacements and
betterments are also capitalized. The costs of maintenance and repairs are charged to expense when
incurred.

Land, buildings and equipment are recorded at cost or, if received as contributions, at their estimated
fair value as of the date of contribution.

Depreciation is provided using the straight-line method based on estimated useful lives of 5 to 7 years
for furniture and equipment and 40 years for buildings and improvements.
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Notes to Consolidated Financial Statements - continued

When assets are retired or otherwise disposed of, the cost and related accumulated depreciation are
removed from the accounts and any resulting gain or loss is recognized in the statement of activities.

Contributions

Grants and other contributions of cash and other assets received are recorded as unrestricted,
temporarily restricted, or permanently restricted support depending on the existence and/or nature of
any donor restrictions.

All contributions are considered to be available for unrestricted use unless specifically restricted by the
donor. Amounts received that are designated for future periods or restricted by the donor for specific
purposes are reported as temporarily restricted or permanently restricted support that increases those
net asset classes. When a temporary restriction expires, temporarily restricted net assets are
reclassified to unrestricted net assets and reported in the statement of activities as amounts released
from restrictions. The Coalition had no permanently restricted net assets as of June 30, 2011 and 2010.

The Coalition reports gifts of long-lived assets as unrestricted support unless explicit donor stipulations
specify how the donated long-lived assets must be used. Gifts of long-lived assets with explicit
restrictions that specify how the assets are to be used and gifts of cash or other assets that must be used
to acquire long-lived assets are reported as restricted support. Absent explicit donor stipulations about
how long those long-lived assets must be maintained, the Organization reports expirations of donor
restrictions when the donated or acquired long-lived assets are placed in service.

Unconditional promises to give that are expected to be collected within one year are recorded at net
realizable value. Unconditional promises to give that are expected to be collected in future years are
recorded at the present value of their estimated future cash flows. The discounts on those amounts are
computed using risk-free interest rates applicable to the years in which the promises are received.
Amortization of the discounts is included in contribution revenue. Conditional promises to give are
not included as support until the conditions are substantially met. Management periodically reviews
unconditional promises to give and has determined that all amounts are collectible. Accordingly, no
allowance for uncollectible contributions receivable is considered necessary as of June 30, 2011 and
2010.

Contributed Supplies and Services

Contributed supplies are valued at their estimated fair value as of the date of contribution. The
Coalition received contributed supplies of $10,490 and $2,500 during the years ended June 30, 2011
and 2010, respectively.

Contributions of services are recognized in the consolidated financial statements if the services
received (a) create or enhance nonfinancial assets; or (b) require specialized skills that are provided by
individuals possessing those skills and would typically need to be purchased if not provided by
donation. Legal services valued at $6,000 were provided to the Coalition during the year ended June
30, 2011. These services are included in the consolidated financial statements as support and
management and general expenses. No such services were contributed during the year ended June 30,
2010.

The Coalition receives a significant amount of contributed services from unpaid volunteers. No

amounts have been recognized in the accompanying consolidated statement of activities because the
criteria for recognition of such volunteer effort have not been satisfied.

10



Notes to Consolidated Financial Statements - continued
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Revenue Recognition

The Coalition recognizes revenue from federal, state and local grants when earned. Grant amounts
received by the Coalition through cost reimbursement contracts are deemed to be earned and are
reported as unrestricted revenues when the Coalition has incurred expenditures in compliance with
contract requirements.

Income Taxes

As a non-profit organization, the Coalition claims exemption from Federal and State income taxes
under Section 501(c)(3) of the Internal Revenue Code of 1986 and the provisions of the Utah State
Corporation Franchise Tax Act. There was no unrelated business income during the years ended June

30,2011 and 2010.

Functional Allocation of Expenses

The costs of providing the Coalition’s various programs and supporting services have been
summarized on a functional basis. Accordingly, costs and expenses have been charged directly to the
benefiting program or service based on specific identification. Indirect costs have been allocated based
upon personnel compensation to equitably distribute such expenses to the benefiting program or
supporting service category.

Management Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions regarding depreciation, functional expense
allocation and other matters that effect certain reported amounts and disclosures in the consolidated
financial statements. Accordingly, actual results could differ from those estimates.

Reclassification

Certain data for the year ended June 30, 2010 have been reclassified to conform with the June 30, 2011
presentation.

CASH AND CASH EQUIVALENTS

The Coalition maintains all of its cash and cash equivalents at one financial institution. The accounts are
insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,000. Cash at this institution
exceeded the federally insured limits by $12,611 as of June 30, 2011. Cash was within the Federally insured
limits as of June 30, 2010. The Coalition has not experienced any losses and does not believe it is exposed to
significant risk for cash and cash equivalents. The balances of cash and cash equivalents consisted of the
following as of June 30, 2011 and 2010:

Interest
Rate 2011 2010
Checking, debit, payroll and cash on hand N/A $§ 122,901 $ 107,757
Savings — transitional housing Variable 135.865 110,362

Total cash and cash equivalents $ 258,766 $ 218,119

11
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Notes to Consolidated Financial Statements - continued

Liquidity: 2011 2010

Cash and cash equivalents, current use $ 176,366 $ 138,119
Cash and cash equivalents, restricted for long-term use 82.400 80,000
Total cash and cash equivalents $§ 258,766 $ 218,119

Cash and cash equivalents restricted for long-term use include a temporarily restricted contribution of
$80,000 which was received during the year ended June 30, 2007 and is restricted for new construction (see
note 7). The remaining $2,400 was received during the year ended June 30, 2011 and is restricted to
investment in equipment.

3. GOVERNMENT GRANTS RECEIVABLE

Government grants receivable consists of amounts due from various governmental agencies for costs incurred
under cost-reimbursement grants/contracts. Government grants receivable totaled $76,032 and $90,307 for
years ended June 30, 2011 and 2010, respectively.

All receivables are expected to be collected in the next fiscal year. However, any of the funding sources may,
at its discretion, request reimbursement for expenses or return of funds, or both, as a result of non-compliance
by the Coalition with the terms of the grants/contracts.

4. CONTRIBUTIONS RECEIVABLE

Unconditional promises to give are expected to be realized in one year or less and are classified as
temporarily restricted net assets in the statement of activities. Unconditional promises to give consist of the
following as of June 30, 2011 and 2010, respectively:

2011 2010
United Way (see note 7) $ 102,532 $ 93,724
Private contribution for subsequent year (see note 7) -- 5,000
Total contributions receivable $ 102,532 $ 98,724
The amount due from United Way consists of the following:
2011 2010
Allocation for the next fiscal year
General allocation $ 85,000 $ 82,949
Donor designations/pledges 17,532 10,775
Total due from United Way $ 102,532 $ 93724

Although donor designations/pledges to the United Way may vary, differences between the amounts
allocated and collected from United Way have historically been insignificant. Accordingly, no provision has
been made for uncollectible amounts.

12



Notes to Consolidated Financial Statements - continued
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LAND, BUILDINGS AND EQUIPMENT

Land, buildings and equipment and the related accumulated depreciation are summarized as follows:

Net Change
June 30, During June 30,
2010 Year 2011
Land $ 194,431 $ s $ 194,431
Land improvements 15,629 - 15,629
Buildings and improvements (see note 6) 2,366,115 (798) 2,365,317
Furniture, fixtures and equipment 71.336 (8.958) 62,378
Total land, buildings and equipment 2,647,511 (9,756) 2,637,755
Less: accumulated depreciation (544.854) (47,574) (592.428)
Net land, buildings and equipment $ 2,102,657 § (57.330) § 2,045,327

Depreciation expense totaled $64,109 and $63,838 for the years ended June 30, 2011 and 2010, respectively.

CONTINGENCY

In December 2004, the Coalition completed construction of a transitional housing complex for victims of
domestic violence. The housing was funded from various sources, including $400,000 provided by the U.S.
Department of Housing and Urban Development (HUD) under its Supportive Housing Program. Pursuant to
a restrictive covenant agreement, the Coalition shall operate the transitional housing project and related
supportive services for a period of twenty (20) years commencing from the date of initial occupancy. If the
project ceases to be used as supportive housing within ten (10) years after the project is placed in service, the
Coalition is obligated to repay HUD one hundred percent (100%) of any assistance received for acquisition,
rehabilitation and new construction under the agreement. If the project is used as supportive housing for
more than ten (10) years, HUD shall reduce the percentage of the amount required to be repaid by ten (10)
percentage points for each year in excess of ten (10) that the project is used as supportive housing.

Management continues to believe that the possibility that repayment will occur is remote and that treatment of
the construction funds as a contribution is appropriate. Accordingly, management has recorded the funds as a
temporarily restricted contribution that will be released from restriction according to the terms of the above
restrictive time agreement. As of June 30, 2011 and 2010, $400,000 was reflected as temporarily restricted
net assets (see note 7) and no amount was released from restriction.

TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets is comprised of the following as of June 30, 2011 and 2010:

2011 2010
Transitional housing building (see note 6) $ 400,000 $ 400,000
United Way (see note 4) 102,532 93,724
Private contribution for new construction (see note 2) 80,000 80,000
Private contribution restricted to investment in
equipment (see note 2) 2.400 5.000
Total temporarily restricted net assets $ 584,932 $ 578,724

13
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Notes to Consolidated Financial Statements — continued

Net assets of $112,324 and $107,211 were released from restriction during the years ended June 30, 2011 and
2010, respectively, by meeting time restrictions and/or incurring expenses satisfying the restricted purposes
for the Coalition.

8. LEASE AGREEMENT
In August 2010, the Coalition entered into an operating lease agreement for office equipment. The lease has a
term of 48 months and calls for monthly payments of $549. Rent expense under this agreement was $6,039
for the year ended June 30, 201 1.

Future minimum lease payments under the agreement are as follows:

Year Ending
June 30, Amount
2012 $ 6,588
2013 6,588
2014 6,588
2015 549
Total $ 20313

9. RELATED PARTY TRANSACTIONS

The Coalition has all its bank accounts with a financial institution of which a board member is an employee.
In addition, several board members and companies associated with board members made contributions to the
Coalition totaling approximately $7,600 and $5,000 during the years ended June 30, 2011 and 2010,
respectively.

10. ECONOMIC DEPENDENCY

The Coalition is located in Davis County, Utah and relies heavily on the area and individuals for support. In
addition, the Coalition receives significant support from United Way and either directly or indirectly from the
State of Utah and Federal governmental agencies. A significant reduction in the level of such support, if this
were to occur, may have an adverse effect on the Coalition’s activities.

11. RETIREMENT PLAN

The Coalition has a 403(b) retirement plan. All employees who meet certain age and length of service
requirements are eligible to participate in the plan. The plan is an employee salary reduction plan that defers
taxes on contributions until the date of withdrawal. Participants may elect to contribute up to 20% of their
compensation, not to exceed $16,500 for 2011 and 2010, respectively. The Coalition does not provide
matching contributions or discretionary contributions.
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Notes to Consolidated Financial Statements — continued

12.

SUBSEQUENT EVENTS

A.  In August, 2011, the Coalition received an unrestricted contribution of $100,000.

B. In October, 2011, the Coalition received a new foundation grant of $20,000.

C. In December, 2011, two fences incurred wind damage with a total estimated repair/replacement cost of
$10,500. All but $500 is expected to be covered by insurance.

D. Management has evaluated subsequent events through December 8, 2011, the date which the

consolidated financial statements were available to be issued, and has determined there are no
additional subsequent events to be reported.
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S ORENSTEN VANCE & COMZPANY
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT ON
INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER
MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Davis Citizens® Coalition Against Violence

We have audited the consolidated financial statements of Davis Citizens’ Coalition Against Violence (a nonprofit
organization) and its subsidiary as of and for the year ended June 30, 2011, and have issued our report thereon dated
December 8, 2011. We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Davis Citizens’ Coalition Against Violence’s internal control
over financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion
on the consolidated financial statements, but not for the purpose of expressing an opinion on the effectiveness of
Davis Citizens’ Coalition Against Violence’s internal control over financial reporting. Accordingly, we do not
express an opinion on the effectiveness of the Organization’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will
not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over financial reporting
that might be deficiencies, significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over financial reporting that we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Davis Citizens’ Coalition Against Violence’s
consolidated financial statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.
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Independent Auditor’s Report on Internal Control Over Financial Reporting and on Compliance and Other
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Standards

Page 2

We noted certain matters that we reported to management of Davis Citizens’ Coalition Against Violence in a
separate letter dated December 8, 2011.

This report is intended solely for the information and use of management, the board of directors, the Utah State
Auditor, federal awarding agencies and pass-through entities and is not intended to be and should not be used by
anyone other than these specified parties.

Aeancen, Voo’ Cemppnsg, PC

Salt Lake City, Utah
December 8, 2011
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